


Abkaber plc 

 

(a) (i)  Labour hours 

 

Total overhead cost = $12,000,000 

Total labour hours = 500,000 hours 

Overhead per labour hour = $12,000,000/500,000 = $24 

 

 

 

     (ii)  Activity Based Costing 

 

Deliveries to retailers $2,400,000/250 = $9,600 

Set-ups $6,000,000/100 = $60,000 

Deliveries inwards $3,600,000/800 = $4,500 

 

 

 



 


